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Appendix A

WAGE HISTORIES AND CLASSIFICATIONS

Section 1. Rates of Earnings Change

Tables 1, 2, and 3 were derived from an analysis of the estimated total
earnings for the 1907, 1917, 1927, and 1937 year of birth cohorts represented
within the 0.1 percent Continuous Work History Sample (CWHS). Total annual
earnings are estimated for those who exceed the taxable maximum by use of a
standard estimation technique that is a function of the calendar quarter within
which the maximum is exceeded.

In order to make certain that the annual rate of change is defined, and that
measures of variability are not unduly affected by a few cases with extremely
volatile earnings, certain exclusions were made. For each pair of years entering a
rate of change calculation, workers with zero estimated total earnings in either
year and those whose earnings increased by more than 50 percent or decreased
by more than 33 percent were excluded. Earnings in the year of death or
disability were set to zero. Workers with very low Average Monthly Earnings
(AME) were excluded under the proposition that, since they are probably
part-time or sporadic workers, their presence would obscure wage patterns of
those with more direct attachment to the labor force. The cutoff point was set to
exclude workers with AME at or below $76. This point was fixed to be consistent
with the AME required for a minimum benefit.

Certain observations may be made with respect to these tables:
(1) The declining number of workers that enter the computation, as time

advances, from among the 1907 cohort is obvious from table 1.
(2) The entry of the 1937 cohort into the labor market as time goes on is also

clear from table 1.
(3) From Table 2, it appears as if average rates of earnings increase are higher

for young workers, the 1937 cohort, than older workers, the 1907 cohort.
(4) Table 3 measures the variability of annual rates of earnings change using

the standard deviation of the annual rates of change as the measure. It appears
as if young workers (1937 cohort) have greater variability in annual rates of
change than other cohorts. Even when the sample has been censored to exclude
extreme rates of earnings change, it is clear that there is a great deal of
variability in earnings change rates.

SEC. 1--RATES OF EARNINGS CHANGE

TABLE 1 [1]   -NUMBER OF WORKERS IN EACH YEAR'S COMPUTATIONS [2]

Year of birth: Sex 1957 1958 1959 1960 1961 1962 1963 1964 1965

1907: Male 629 599 609 601 581 570 565 539 532
Female 238 252 259 265 265 269 270 263 266

Total 867 851 868 866 846 839 835 802 798
1917: Male	 728 749 751 747 765 748 733 738 728

Female	 251 263 259 290 298 309 333 335 338
Total 979 1,012 1,010 1,037 1,063 1,057 1,066 1, 073 1,066

1927: Male 772 781 804 812 815 820 833 833 836
Female	 182 196 193 204 213 246 263 265 279

Total	 954 977 997 1,016 1,028 1, 066 1,096 1,098 1, 115
1937: Male	 312 560 532 577 615 626 697 710 762

Female	 170 207 210 199 210                 213                205                197 220
Total	 482 767 742 776 825 841 902               907            982

Total	 3,282 3,607 3 617 3,695 3, 762 3,803 3,899 3,880 3,961
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[1] Data are from the 0.1 percent CWHS. For each pair of years,

	

2
 The number of workers entering the computation of the

workers with zero earnings in either year are omitted. Workers

	

average rate of earnings change ending in the indicated year
whose earnings increased more than 50 percent or decreased

	

is recorded.
more than 33 percent are also omitted. Earnings in year of death
or disability are set to zero. Workers with AME <$76 are also
omitted.

TABLE 2.[1] -AVERAGE ANNUAL RATE OF EARNINGS CHANGE

[Expressed as percentages]

[1] Data are from the 0.1 percent CWHS. For each pair of years, workers with zero earnings in either year are omitted. Workers whose
earnings increased more than 50 percent or decreased more than 33 percent are also omitted. Earnings in year of death or disability are
set to zero. Workers with AME< $76 are also omitted.

TABLE 3 [1]-STANDARD DEVIATIONS OF RATES OF CHANGE IN EARNINGS

[Expressed as percentages]

Year of birth: Sex 1957 1958 1959 1960 1961 1962 1963 1964 1965

1907: Male	 15.9 14.3 16.1 14.6 14.1 13.4 13.0 14.7 14.1
Female	 15.0 14.4 13.3 13.7 13.3 13.7 14.5 13.5 12.9

Total	 15.7 14.4 15.3 14.4 13.9 13.6 13.5 14.4 13.7
1917: Male	 15.3 14.7 16.2 15.4 15.0 15.1 13.7 14.8 14.3

Female	    15.4 15.0            15.0           14.5  14.3            14.4  13.7           13.3             14.3
Total	 15.3 15.0 15.9 15.1 14.9 14.9 13.7 14.3 14.3

1927: Male	 15.8 15.5 16.2 15.6 15.4 15.5 14.7 15.5 15.3
Female	  16.2 15.5 16.2 15.6 16.0           15.9         15.1          14.9        14.3

Total	 15.9 15.5 16.2 15.6 15.5 15.6 14.8 15.4 15.1
1937: Male	 19.5 19.0 19.7 19.1 18.2 16.7 16.6 17.1 17.1

Female	 19.0 16.4 16.8 15.8 16.6 16.5 16.1 16.1 16.7

Total	 19.3 18.4 19.0 18.3 17.9 16.7 16.6 17.0 17.1

Total	 16.3 16.0 16.6 15.9 15.7 15.4 14.8 15.4 15.2

TABLE 11-NUMBER OF WORKERS IN EACH YEAR'S COMPUTATIONS
-Continued

Year of birth: Sex 1966 1967 1968 1969 1970 1971 1972 Total

1907: Male 529 517 482 426 399 333 206 8,117
Female	 263 256 254 223 184 161 118 3,806

Total 792 773 736 649 583 494 324 11,923
1917: Male 705 738 728 715 679 644 577 11,473

Female 349 334 341 355 349 335 313 5,052
Total 1, 054 1, 072 1, 069 1, 070 1, 028 979 890 16, 525

1927: Male	 832 842 820 824 817 783 697 12,921
Female 292 320 318 341 349 358 350 4, 369

Total	 1,124 1,162 1,138 1,165 1,166 1,141 1,047 17, 290
1937: Male	 763 796 787 794 769 782 698 10, 782

Female 214 217 227 230 236 243 245 3,443
Total 977 1, 013 1,014 1,024 1, 005 1, 025 943 14, 225

Total	 .	 3,947 4, 020 3, 957 3, 908 3, 782 3,639 3,204 59,963

Year of birth: Sex

	

1957

	

1958

	

1959

	

1960

	

1961

	

1962 1963 1964 1965

1907: Male	 4.2

	

1.5

	

5.5

	

3. 5

	

2. 7

	

2.6 3. 4 3.7 4. 5
Female

	

5.2

	

4.3

	

6.5

	

2.5

	

3. 3

	

5. 1 4.0 6.2 3. 8
Total

	

4.5

	

2.4

	

5.8

	

3. 2

	

2. 9

	

3.4 3. 6 4.6 4. 3
1917: Male--- --	 5. 8

	

1.5

	

6.6

	

3.2

	

2.7

	

4.4 3.4 4.8 4.3
Female

	

5.8

	

5.8

	

7.0

	

4.0

	

5. 7

	

6.2 4. 5 5. 1 5.9
Total

	

5.8

	

2.6

	

6.7

	

3.4

	

3.6

	

4.9 3.8 4.9 4.8
1927: Male

	

6.9

	

4.6

	

8.0

	

5.9

	

3.2

	

6.5 4.7 6.2 6. 2
Female	 6.2

	

5.1

	

4.6

	

4. 1

	

4.5

	

5.7 5. 8 6.4 5. 1
Total

	

6.8

	

4.7

	

7.3

	

5.5

	

3.4

	

6.3 5.0 6.2 5.9
1937: Male	 10.4

	

9.6

	

11.1

	

8.5

	

8.5

	

10,3 8.7 9.2 8.2
Female

	

11.2

	

6.9

	

7.6

	

6.7

	

4.9 4.8 5.6 4,7
Total

	

10. 7

	

8.8

	

10.1

	

8.1

	

7.6

	

9.2 7.8 8.4 7.5

Total

	

6.4

	

4.5

	

7.3

	

4.9

	

4.3

	

5.9 5.0 6.0 5.7

TABLE 2.[1]-AVERAGE ANNUAL RATE OF EARNINGS CHANGE-Continued

1971 1972 TotalYear of birth: Sex 1966

	

1967

	

1968

	

1969

	

1970

1907: Male ------------------------------- 6.7

	

3.3

	

5.0

	

5.4

	

3.4 3.0 2.9 3.9
Female	 4.8

	

5.4

	

5.0

	

4.7

	

5.6 1.5 -.5 4.4
Total 6.0

	

4.0

	

5.0

	

5.2

	

4.1 2.5 1.7 4.0
1917: Male 7.2

	

3.8

	

6.7

	

5.2

	

4.8 5.0 6.3 4.7

Female	 5.6

	

6.1

	

8.0

	

7.0

	

6.7 5.0 5.5 5.9

Total	 6.6

	

4.5

	

7.1

	

5.8

	

5.4 5.0 6.0 5.0

1927: Male ------------------------------- 8.6

	

4.9

	

8.4

	

6. 7

	

4.7 5.6 8.0 6.2

Female	 7.8

	

7.5

	

8.5

	

8.8

	

8. 1 7. 5 5.6 6.6
Total	 8.4

	

5.6

	

8.4

	

7.3

	

5.7 6.2 7.2 6. 3

1937: Male 11.0

	

6.7

	

9.6

	

8. 1

	

7.2 7.2 9.1 8.8

Female 5.7

	

6.6

	

10.2

	

8.7

	

6.3 8.6 7.0 7.0

Total	 9.8

	

6.7

	

9.7

	

8.2

	

7.0 7. 5 8.5 8.4

Total	 7.8

	

5.3

	

7. 8

	

6.8

	

5. 7 5.8 6.7 6.0
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[1] Data are from the 0.1 percent CWHS. For each pair of years, workers with zero earnings in either year are omitted. Workers whose earn-
i ngs increased more than 50 percent or decreased more than 33 percent are also omitted. Earnings in year of death or disability are set to
zero. Workers with AME < $76 are also omitted.

Tables 4 through 14 provide data on annual rates of wage change for workers
who remain essentially within the same broad earnings level class. The objective
is to understand the age pattern of earnings changes within low, middle, and
high earnings groups. The data once again is the estimated total earnings for the
1907, 1917, 1927, and 1937 year of birth cohorts represented within the 0.1
percent CWHS. Only workers who remain in the same earnings class (lowest
third, middle third, highest third) for 14 of the 17 years from 1956 through 1972
are included. For reasons spelled out before, workers with low AME's are
excluded. For each pair of years, the analysis omits workers with zero earnings in
either year and those with earnings that increased more than 50 percent or
decreased more than 33 percent. Earnings in the year of death or disability are
set to zero.

Tables 4 and 5 define the estimated annual earnings, for each year, sex, and
year of birth cohort group, that divide the workers into equal groups of low,
middle, and high earners. Table 6 provided a count of the workers not excluded
and entering the computation for low earnings workers. Table 7 contains annual
rates of earnings change within the low earnings groups and table 8 lists the
standard deviation of rates of earnings change. Tables 9, 10, and 11 follow the
same pattern in reporting information for workers persistently in the middle
earnings groups. Tables 12, 13, 14 provide information, organized in the same
fashion, for those persistently in the upper third of earnings groups.

Certain observations may be made with respect to these tables:
(1) Tables 4 and 5 indicate that, as would be expected, the distribution of

estimated earnings for men is to the right of that for women.
(2) From tables 7, 10, and 13 it appears as if workers persistently in the high

earnings classes have a higher average rate of earnings increase than those
persistently in the low earnings or middle earnings groups. It also appears as if
younger workers (1937 cohort) tend to have larger rates of increase than older
workers.

(3) From tables 8, 11, and 14 it appears as if workers persistently in the high
earnings groups have greater variability in their rates of earnings change than
workers in the middle or high earnings groups.

The analysis of rates of change within the groups of workers persistently in
the lower third of the distributions of earnings is complicated by the exclusion of
years in which zero earnings are recorded. In order to isolate this problem, these
annual earnings data were also analyzed by dividing year of birth and sex groups
into five equal earnings groups for each calendar year 1956-1972. In this
analysis it was found that those persistently in the lowest quintile group had
greater variability (as measured by the standard deviation of the rates of
earnings change) and the lowest average rate of earnings increase among the
five groups.

TABLE 3.-STANDARD DEVIATIONS OF RATES OF CHANGE IN EARNINGS-Continued

Year of birth and sex 1966 1967 1968 1969 1970 1971 1972 Total

1907: Male 16.0 15.2 15.2 14.5 14.9 15.6 17.6 14.9
Female	 13.7 15.2 13.4 14.7 16.2 13.7 16.3 14.2

Total	 15.3 15.3 14.6 14.5 15.4 15.0 17.2 14.7
1917: Male	 15.9 14.4 15.3 15.1 14.4 15.3 14.9 15.1

Female 14.9 14.1 14.5 14.5 14.5 13.6 14.1 14.4
Total	 15.6 14.4 15.1 14.9 14.5 14.7 14.6 14.9

1927: Male	 16.3 15.2 15.8 15.3 15.3 15.5 16.2 15.6
Female	 16.1 15.4 15.2 16.8 15.3 14.6 15.8 15.6

Total 16.2 15.3 15.6 15.8 15.4 15.3 16.1 15.6
1937: Male	 16.4 15.1 15.6 15.6 16.3 15.8 15.3 16.9

Female 17.5 17.7 17.4 17.0 16.4 14.9 15.3 16.7
Total	 16.8 15.7 16.0 15.9 16.3 15.6 15.4 16.9

Total	 16.1 15.2 15.5 15.5 15.4 15.8 15.7 15.6
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Section 2. Year of Peak Earnings

The basic objective of this section is to present tabulations of information
obtained from the 0.1 percent CWHS concerning the calendar year in which
peak estimated earnings were achieved for 1906 and 1907 year of birth cohorts
of retired lives. The analysis proceeded along parallel tracks. In the first analysis,
estimated total annual earnings for each retired worker are used. The second
analysis involves the use of a price adjusted set of estimated total annual
earnings for each worker. Workers deceased, disabled, and those with AME
c$76 were excluded.

Tables 15 and 16 contain the results for estimated money earnings. The
average year of peak earnings is tabulated in table 15 and the standard
deviation of the year of peak earnings is presented in table 16. The correspond-
ing results for estimated real earnings, adjusted using the Consumer Price Index
(CPI), are presented in tables 17 and 18.

A comparison of these tables leads to several observations:
(1) From comparing tables 15 and 17 it is clear that the impact of making a

price adjustment is to shift the distribution of calendar years in which peak
earnings are achieved significantly to the left.

(2) Tables 16 and 18 support the proposition that there is considerable
dispersion in the distribution of the calendar year of the attainment of maximum
earnings.

SEC. 2-YEAR OF PEAK EARNINGS

TABLE 15.r-AVERAGE YEAR OF PEAK EARNINGS AND NUMBER OF RETIRED WORKERS, BY SEX, YEAR OF RETIREMENT AND
YEAR OF BIRTH

Average peak year

I Data are from the 0.1 percent CWHS with deceased, disabled, and workers with low AME, AME < $76, excluded.

Birth year Number of workers

Sex: Year of retirement

	

1906

	

1907

	

Total 1906 1907 Total

Male:
1968	 1963.7

	

1967.0

	

1963.7 112 1 113
1969	 1967.1

	

1964.4

	

1965.2 55 125 180
1970	 1966.0

	

1966.7

	

1966.3 85 64 149
1971	 1968.3

	

1967.6

	

1968.1 315 93 408
1972	 1966.5

	

1968.8

	

1968.7 17 303 320

Total	 1966.9

	

1967.5

	

1967.2 584 568 1,170

Female:
1968	 1963.3	 1963.3 119	 119
1969	 1966.5

	

1965.0

	

1965.4 40 116 156
1970	 1967.0

	

1968.1

	

1967.5 41 30 71
1971 ---

	

-	 1969.2

	

1968.0

	

1968.9 122 38 160
1972	 1967.6

	

1968.8

	

1968.6 40 167 207

Total	 1965.6

	

1967.4

	

1967.0 362 351 713

Grand total

	

1966.8

	

1967.4

	

1967.1 946 937 1,883

I Data are from the 0.1 percent CWHS with deceased, disabled, and workers with low AME, AME <$76, excluded.

TABLE 16!-STANDARD DEVIATION OF YEAR OF PEAK EARNINGS

Birth year

Sex: Year of retirement 1906 1907 Total

Male:
4.4 0 4.31968	

1969 2.9 4.2 4.0
1970 4.7 4.2 4. 5
1971	 4.1 4.2 4.1
1972 5.4 4. 1 4.2

Total	 4.5 4.5 4.5

Female:

-------- 4.0 0 4.01968	
1969_ 3.5 4.2 4.1
1970 3.7 3. 1 3.5
1971 3. 1 3.6 3.3
1972	 -------------- 4.3 4.1 4.1

Total	 - ----------

	

4.4 4.3 4.4
----------

Grand total	 4.5 4.4 4.5







72

TABLE 17.1-AVERAGE YEAR OF PEAK EARNINGS INDEXED BY CPI WITHIN SEX, YEAR OF RETIREMENT, AND YEAR OF BIRTH GROUPS

I Data are from the 0.1 percent CWHS with deceased, disabled, and workers with low AME, AME <$76, excluded.

TABLE. 18.1-STANDARD DEVIATION OF YEAR OF PEAK EARNINGS INDEXED BY CPI

I Data are from the 0.1 percent CWHS with deceased, disabled, and workers with low AME, AME< $76, excluded.

Section 3. Number of Declines

The purpose of this section is to examine earnings variability by counting the
number of 10 percent declines from one year to the next for a sample of
earnings histories. The data analyzed is from the 0.1 percent CWHS, the 1906
and 1907 year of birth cohorts. Data for workers retiring in 1969, 1970, 1971,
and 1972 are analyzed. As before, deceased and disabled workers and those with
AME<$76 are excluded. To approximate the operation of the current Social
Security system, earnings are limited to a hypothetical taxable maximum consist-
ent with the automatic provisions of the present law. It is clear that declines of
10 percent or more are very common.

About 57 percent of the 1906 cohort retiring in 1971 (normal retirement) has
0, 1, or 2 years of 10 percent declines, while of those retiring in 1968, 1969, or
1971, only 27 percent had 0, 1, or 2 years of 10 percent earnings declines. For
the members of the 1907 cohort within the sample, 61 percent of those retiring
in 1972 (normal retirement) had 0, 1, or 2 years of 10 percent earnings decline.
It appears as if those taking early retirement have higher levels of earnings
variability, as measured by the frequency of 10 percent earnings declines.

Year of birth

Sex: Year of retirement 1906 1907 Total

Male:
1968 4.5 0 4.5
1969	 3.9 4.4 4.4
1970	 4.9 4.9 4.9
1971	 ---- 4.7 4.7 4.7

5.1 4.8 4.81972	

Total	 -------------

	

4.8 4.9 4.8

Female:
1968	 - ---------------------

	

4.1 0 4.1
1969	 3.7 4.2 4.2
1970	 3.9 3.4 3.7
1971	 3.9 4.1 4.0
1972	 4.4 4.6 4.6

Total	 4.6 4.6 4.6

Grand total	 4.7 4.8 4.7

Year of birth

Sex: Year of retirement 1906 1907 Total

Male:
1968	 1962.7 1962.0 1962.7
1969	 1965.4 1963.2 1963.9
1970

--- ----------------------------------------------------- 1964.4 1964.2 1964.3
1971

--- ------------------------------------------------------- 1965.8 1965.3 1965.7
1972	 - ------------------- ---------------------------------------

	

1965.5 1966.2 1966.2

Total	 1965.0 1965.2 1965.1

Female:
1962.3 0 1962.31968	

1969	 1965.5 1963.7 1964.2

1970	 1965.4 1966.5 1965.6

1971- -------------------------------------------------- 1967.8 1966.4 1967.4
1966.0 1967.1 1966.91972	

Total	 1965.3 1965.9 1965.6

Grand total	 1965.1 1965.5 1965.3
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SEC. 3-NUMBER OF DECLINES

TABLE 19.1-NUMBER OF WORKERS WITH 10-PERCENT DECLINES IN ESTIMATED EARNINGS LIMITED BY AUTOMATICALLY
ADJUSTED (HYPOTHETICAL) TAXABLE MAXIMUM

TABLE 19.1-NUMBER OF WORKERS WITH 10-PERCENT DECLINES IN ESTIMATED EARNINGS LIMITED BY AUTOMATICALLY
ADJUSTED (HYPOTHETICAL) TAXABLE MAXIMUM-Continued

I Data are from the 0.1 percent CWHS with deceased, disabled, and workers with low AME, AME<$76, excluded.

Section 4. High-5

The tables of this section are designed to display some of the characteristics
that are relevant to a benefit formula based on workers' five high years of
earnings. The data comes from retired lives among the members of the 1906
and 1907 year of birth cohorts represented in the 0.1 percent CWHS. Deceased
and disabled workers and those with AME <_ $76 are excluded. Table 20 displays
a tabulation of the year of the earliest of the five years of highest earnings,

	

Birth year	
Retirementyear	

1906
1968

1906

	

1906

	

1906
1969

	

1970

	

1971
1906
1972

1906
Total

1907
1968

1907
1969

Sex: Number of declines:
Male:

0	 1 	 25 3 29 2
I ----

	

-	 4 4

	

6

	

63 4 81 ---------- 11
2--- 19 13

	

16

	

86 2 136 ---------- 18
3 12 9

	

16

	

49 1 87 24
4	 16 11

	

13

	

39 3 82 14
5- ---

	

- 	 23 5

	

16

	

22 2 68 ---------- 24
6--- 13 9

	

10

	

13 ---------- 45 1 17
7- --

	

- 	 14 3

	

5

	

13 1 36 --------- 8
8 7 1

	

3

	

4 1 16 6
9	 2 	 1 --------- 3 -------- 1
10	 - -- --------------------------------

	

1 ---

Total	 112 55

	

85

	

315 17 584 1 125

Female:
0_ 2

	

19 5 26 1
i 	 6 2

	

3

	

22 5 38 9
2	 27 9

	

9

	

34 8 87 ---------- 24
3	 23 11

	

8

	

17 2 61 ---------- 26
4	 22 9

	

7

	

13 7 58 ---------- 18
5	 21 6

	

3

	

10 2 42 18
6	 11 2

	

8

	

5 7 33 9
7	 4 	 1	 4 9 ---------- 8

8	 3 1	 2 ---------- 6 ---------- 3

9	 2 ---------------------------------------- 2 ---------- 0

Total	 119 40

	

41

	

122 ---------- 362 ---------- 116

Grand total 231 95

	

126

	

437 57 946 1 241

Birth year	 1907

	

1907
Retirement year	 1970

	

1971
1907
1972

1907
Total

Total
Total

Sex: Number of declines:
Male:

1

	

4 50 57 860	1 7

	

10 77 105 186
2	 12

	

20 58 108 244
3	 15

	

20 33 92 179
d	 5

	

19 42 80 162
5	 11

	

7 23 65 133
6	 4

	

9 8 39 84
7	 4

	

3 8 23 59
8	 4

	

1 1 12 28
9	 I	 2 2 5

3 3 410	

-------------------
Total	 64

	

93 303 586 1,170

Female:
0	 1

	

3 26 31 57
1	 3

	

3 37 52 90
2	 10

	

11 38 83 170
3

	

4

	

5 24 59 120
4	 5

	

8 20 51 109
5	 2

	

4 12 36 78
6	 2

	

2 6 19 52
7	 2

	

2 2 14 23
3	 2 5 11
9	 1	 1 3

---- ---- --- --
Total_

	

30

	

38 167 351 713

Grand total	 94

	

131 470 937 1,883
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limited by an automatically adjusted (hypothetical) maximum consistent with the
present law. In table 21, corresponding data is presented for the latest year of
the high 5 years of estimated earnings. Probably the most important inference
may be drawn from table 20, where it is clear that the earliest year in the high 5
years of earnings occurs several years before retirement for a significant
proportion of workers.

SEC. 4-HIGH FIVES

TABLE 20.'-FREQUENCY OF EARLIEST YEARS OF HIGH 5 YEARS OF ESTIMATED EARNINGS LIMITED BY AUTOMATIC ADJUSTED

(HYPOTHETICAL) MAXIMUM

1 Data are for retired lives from 0.10 CWHS, excluding deceased, disabled, and workers with law AME.

TABLE 21.1-FREQUENCY OF LATEST YEAR OF HIGH 5 YEARS OF ESTIMATED EARNINGS LIMITED BY AUTOMATICALLY

ADJUSTED (HYPOTHETICAL) MAXIMUM

1 Data are for retired lives from 0.16 CWHS, excluding deceased, disabled, and workers with low AM[.

Section 5. Years at Maximum

Table 22 is derived from the 0.1 percent CWHS. Within a classification system
i nvolving year of birth and sex, the number of years that estimated earnings are
at or above the adjusted (hypothetical) taxable maximum from 1956 through
1972 are tabulated. As before, deceased and disabled workers are excluded.
Several observations may be made:

(1) The majority of workers did not reach the adjusted hypothetical maximum.
(2) Many more men than women exceed the taxable maximum.
(3) Members of the youngest cohort (1937) had not yet reached the taxable

maximum in significant numbers.
(4) The oldest cohort (1907) did not reach the maximum with as high a

frequency as the 1917 and 1927 cohorts.

Male Female

Birth year Birth year

1906 1907 Total 1906 1907 Total

Latest year
Num-

ber
Per-
cent

Num-
ber

Per-
cent

Num-

	

Per-
her

	

cent
Num-

ber
Per-
cent

Num-
ber

Per-
cent

Num-
her

Per-
cent

1960	 3 0.5 14 2.2 17

	

1.3 8 2.1 9 2.4 17 2. 2

1961	 12 1.8 10 1.5 22

	

1.7 12 3.1 4 1. 1 16 2. 1
1962	 12 1.8 9 1.4 21

	

1.6 7 1.8 10 2.6 17 2. 2
1963	 6 . 9 15 2.3 21

	

1.6 10 2.6 2 . 5 12 1. 6
1964--- --	 11 1.7 1E 2.5 27

	

2.1 7 1.8 6 1.6 13 1. 7
1965	 18 2.8 21 3.2 39

	

3.0 21 5.5 12 3.2 33 4.3
1966-_ --	 30 4.6 20 3.1 50

	

3.8 21 5.5 18 4.8 39 5. 1
1967	 52 8.0 21 3.2 73

	

5.6 42 10.9 24 6.3 66 8. 7
1968	 66 10.1 50 7.7 116

	

8.9 40 10.4 49 13.0 89 11.7
1969	 72 11.0 68 10.4 140

	

10.7 34 8.8 49 13.0 83 10.9
1970	 117 17.9 76 11.7 193

	

14.8 56 14.5 31 8.2 87 11.4
1971	 .-- 147 22.5 142 21.8 289

	

22.2 52 13.5 47 12.4 99 13.0
1972_- --	 106 16.3 189 29.0 295

	

22.6 75 19.5 117 31.0 192 25.2

Total	 652 100.0 651 100.0 1,303

	

100.0 385 100.0 378 100.0 763 100.0

Male Female

Birth year Birth year

Earliest year

1906

Num-
ber

Per-
cent

1907

Num-
her

Per-
cent

Total

Num-
ber

Per-
cent

1906

Num-
ber

Per-
cent

1907

Num-
ber

Per-
cent

Total

Num-
ber

Per-
cent

1956	 86 13.2 82 12.6 168 12. 9 48 12.5 42 11. 1 90 11.8
1957	 32 4.9 45 6.9 77 5.9 23 6. 0 23 6. 1 46 6.8

1958--------------------- 25 3.8 15 2.3 40 3. 1 12 3. 1 15 4.0 27 3. 5
1959	 27 4.1 26 4.0 53 4. 1 21 5.5 21 5.6 42 5. 5
1960	 32 4.9 18 2.8 50 3.8 18 4. 7 21 5. 6 39 5. 1
1961	 25 3.8 34 5.2 59 4.5 33 8.6 17 4.5 50 6.6
1962___ 42 6.4 21 3.2 63 4.8 19 4.9 25 6.6 44 5.8
1963___ 52 8.0 38 5.8 90 6.9 34 8.8 24 6.3 58 7. 6
1964	 50 7.7 49 7.5 99 7.6 30 7. 8 31 8. 2 61 8. 0

1965	 68 10.4 39 16.0 107 18. 2 31 8. 1 23 6. 1 54 7. 1
1966___ 77 11.8 83 12.7 160 12.3 50 13.0 28 7. 4 78 10.2
1967___ 80 12.3 93 14.3 173 13.3 31 40 10.6 71 9. 3
1968	 56 8.6 108 16.6 164 12.6 35 9.1 68 18.0 103 13. 5

Total	 652 100.0 651 100.0 1,303 100.0 385 100.0 378 100.0 763 100.0
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